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Government Reported Preparing Hostage Deal 
AU 1304105690 Paris AFP in English 1025 GMT 
13 Apr 90 


[Text] Brussels, April 13 (AFP)}—The Belgian Govern- 
ment has agreed to release a jailed Palestinian terrorist in 
exchange for four Belgians held by the Abu Nidal group, 
it was reported Friday. 

The socialist daily LE PEUPLE, quoting “sources close 
to the Palestinians” said the government was prepared to 
release Said Nasir, jailed in 1980 for his part in an attack 
on a group of Jewish children in Antwerp. 


The release of Nasir, who will be eligible for parole in 
July, has been demanded by the Libyan-backed Abu 
Nidal group since November 1987. 


Meanwhile the mystery deepened Friday over the cir- 
cumstances surrounding the release in Lebanon this 
week of a Franco-Belgian couple and child amid French 
attempts to impose a news blackout and controversy 
over a suspected Franco-Libyan “deal”. 


Fernand Houtekins a Belgian, his French girlfriend Jac- 
queline Valente and their daughter Sophie were freed in 
Beirut Tuesday two years and five months after the 
Libyan-backed Abu Nidal Palestinian group reported 
capturing cight “Israeli spies” aboard a boat off Leb- 
anon. 


From the outset there was a marked difference in the way 
France reacted to the news and the government's con- 
cern over the fate of other French hostages detained by 
Middle East groups. 


The oress dwelled at length on the family imbroglio 
surrounding Ms. Valente: a divorcee who had run off for 
Australia with her lover taking with them two daughters 
from a previous marriage and who should have been in 
the custody of her ex-husband. Also aboard the Silco 
yacht were Mr. Houtekins’ brother Emmanuel, sister- 
in-law Godelieve and their son and daughic Laurent 
and Valerie. 


Since their capture was announced on November 8, 
1987, Ms. Valente’s group became known as the “forgot- 
ten hostages” because of the government's apparent 
failure to do much about them. Ms. Valente’s two 
daughters were released at the end of 1988 in Libya. 


There is now speculation that, contrary to the official 
line that they were held in Lebanon, the hostages spent 
their entire period of captivity in Libya. 


On Tuesday in Beirut, Mr. Houtekins told journalists: 
“We are tired from our journey.” He went on to vaguely 
mention Syria before being firmly led away by a member 
of the French embassy staff. 


The French daily LE FIGARO on Friday svggested the 
hostages had been flown to Damascus from Tripoli, 
taken to Sidon in southern Lebanon and from there 
driven to ql 


The French Foreign Ministry, has acknowledged that 
“contacts” took place with “several Arab countries” 
including Libya, Morocco, Syria and Egypt and Presi- 
dent Francois Mitterrand personally thanked the heads 
of state of Egypt, Morocco and also Algeria. 


France denied making any “bargain” with Libya but has 
drawn widespread criticism from its European partners 
over its profuse gratitude to Colonel Mu'ammar al- 
Qadhdhafi who, some allege, was the brain behind the 
whole affair. 


France has rejected accusations that its decision to 
return to Libya this year three Mirage fighter-bombers 
blocked in France since 1986, violates an EEC embargo 
on the sale of weapons to regimes supporting terrorism. 


According to Ms. Valente’s brother-in-law, Andre 
Metral, the hostages lived “in a very spacious apart- 
ment” which he surmised was “somewhere in Lebanon” 
and were “very well treated”. This sharply contrasts with 
the harsh treatment given to other French hostages who 
were kept chained and blindfolded in Beirut by pro- 
Iranian militants. 


In another discrepancy, Abu Nidal announced Sophie's 
birth in captivity in December 1987, but according to the 
family the girl will in fact be four years old in May. 


The group set sail in July 1986 after which nothing was 
heard of them until the Abu Nidal announcment in 
November 1987. Unconfirmed reports suggest they may 
have been caught much earlier than announced. 


Ms. Valente is said to have had another child as well 
which died in captivity. Her lover told journalists on 
Thursday the authorities were trying to arrange “for the 
body of our son, who died out there, to be repatriated”. 


Mr. Houtekins on Thursday stressed the need for “com- 
plete discretion” to avoid complicating Belgian Govern- 
ment efforts to free the remaining hostages. 


He said the Belgian Government had asked the family to 
keep quiet “to avoid underming negotiations with the 
Abu Nidal group.” 


Mr. Houtekins and Ms. Valente left Paris Thursday for 
Belgium after undergoing a 48-hour hospital check-up. A 
reliable source also said the couple had “gone to ground” 
probably in Belgium. Mr. Houtekins in-laws in Belgium 
said they were “not aware” of the couple's whereabouts. 


Belgian Foreign Minister Mark Eyskens said Belgium 
was “collaborating losely” with France in the negotia- 
tions for the release of Mr. Houtekins’ relatives. 


In an interview with the Brussels paper LE SOT, Mr. 
Eyskens denied that negotiations had been broken off 
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after the return to Brussels Wednesday from Beirut of 
special envoy Jan Hollants Van Loocke. He said Mr. Van 
Loocke “is not the only person involved in the case” and 
France had “proposed its good offices” in the person of 
Foreign Minister Roland Dumas. 


The Belgian Government is reported to be divided over 
the move to release Sa’id Nasir 


Netherlands 


Foreign Minister Interviewed on German Unification 


AU 1204130490 Hamburg DIE WELT in German 
12 Apr 90 p 6 


{Interview with Netherlands Foreign Minister Hans van 
den Broek by Helmut Hetzel; place and date not given: 
“German Unity Under Article 23 Would Also Be Advan- 
tageous for the EC] 


[Text] In an interview with DIE WELT, Netherlands 
Foreign Minister Flans van den Broek advocated Article 
23 of the Basic Law as the path toward German unity 
and membership in NATO of a united Germany. 


[Hetzel] Mr. Van cen Broek, there are various models or 
paths toward German unity. What model do you pre- 
fer—unification under Article 23 or 146 of the Basic 
Law? 


[Van den Brock] If | were to answer that question | 
would be interfering with the internal affairs of the two 
German states, which still exist. It is primarily a decision 
that has to be taken by the two German states. However, 
I would like to point out that unification under Article 
23 has the advantuge that it is more transparent for us, 
and that its consequences are more predictable than 
unification under Article 146. The second possibility 
would entail drafting of an entirely new constitution... 


[Hetzel] ...which would be time-consuming and might 
lead to instability. 

[Van den Brock] | would not want to use the word 
instability. However, insecurity would definitely result 
from it. Also, I think that many friends in the FRG 
would welcome the acceptance of the essential elements 
of the Basic Law by a united Germany. The Basic Law 
has proven to be a solid foundation in the past 40 years 
and made possible the current standard of democracy in 
the FRG. The Basic Law has contributed considerably to 
our confidence in the GDR. If it is retained, we may also 
trust in a united Germany. All this might be questioned 
if an entirely new constitution had to be drafted. You 
sec, | advocate unification under Article 23. Unification 
under Article 23 would also be advantageous for the EC 
because it would mak: it porsible for the EC to extend 
EC territory to the whule of Germany in a single act. 


[Hetzel] Foreign Minister Genscher visited The Hague 
recently. The purpose of his visit was to ease irritation in 
the Netherlands over not being informed and consulted 
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by Bonn in connection with German monctar’ union 
and unification. Have your reservations been removed 
by Genscher’s visit? 


[Van den Brock] It was not so much the monetary union, 
about which we were concerned, bul security policy. 
When the “two-plus- four” conference was announc.d 10 
Ottawa, we had the feeling that the process of unification 
would be discussed exclusively by these six countnes. 
We were and still are of the opinion that German unity 
affects the whole Western alliance, including the East 
European countries, such as Poland. However, as EC 
partners, we do not only want to be briefed, but also 
consulted on issues concerning monetary union because, 
after all, monetary union will have consequences for the 
entire EC. | have the impression that Chancellor Kohl 
and Foreign Minister Genscher are now doing every- 
thing possible to hold intensive consultations. | told 
Genscher that if we were allowed to be present at the 
baby’s birth, we would develop emotional ties with it. 
Such emotional ties could not develop if we were 
excluded. 


[Hetzel] Do you think that a united Germany has to be a 
member of NATO? 


[Van den Broek] Yes, absolutely. However, it is not just 
in the Netherlands’ interest. | am deeply convinced that 
membership in NATO of a united Germany is the best 
secunty guarantee for the whole of Europe. If one 
analyzes the situation in Europe, one comes to the 
conclusion thai a neutral Germany that has no roots in 
terms of security policy and has no ical home 
can be in nobody's interest, including the Soviet 
Union's. 


[Hetzel] However, can and will Moscow accept member- 
ship of « united Germany in NATO? What should 
happen with the Soviet troops still deployed im the 
GDR? 


[Van den Brock] A solution will certainly have to be 
found for the present-day GDR. Soviet troops might 
remain there during a transition pernod. 


[Hetzel] How long should that transition period last? 


[Van den Broek] That cannot be decided by The Hague. 
It should be cliscussed by NATO and at the two-plus-four 
talks. Within the framework of the current disarmament 
negotiations, we should aim at not allowing a united 
Germany to become stronger in military terms than the 
present-day FRG. That means that no regional superi- 
ority must be allowed to establish itself. In addition, 
everything must be avoided that might create the impres- 
sion that a united Germany is not a sovereign state. No 
new Versailles complex must be allowed to develop. 


[Hetzel] How can membership in NATO of a united 
Germany be rmnade palatable to the Soviet Union? 


[Van den Brock] We must make it clear that it is not a 
Western unilateral advantage. We must arrive at certain 
regulations within the framework of the disarmament 
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talks that compensate the USSR for the loss of the 
GDR—for the loss of GDR territory in strategic terms, 
and for the loss of the National People’s Army in 
military terms. When I picture the future peace and 
security architecture, I think of the continued existence 
of NATO, maybe in a more political form, and of 
security guarantees for the Eastern European countries, 
which are facing the problem that the Warsaw Pact no 
longer is what it used to be. That might take place within 
the framework of the Helsinki process. 


[Hetzel] You see what is going on in Lithuania now. Do 
you not think that the mere presence cf Soviet troops in 
a united Germany might be used as an instrument by 
Moscow to exert considerable pressure and to influence 
decisions of the German government? 


[Van den Brock] That is Bonn’s business. Apart from 
security policy, we are primarily interested in trans- 
forming the EC into a political union. The EC must 
continue to be the hard core of Europe, even if other 
countnes join the community. 


[Hetzel] What msks and dangers do you see? 


[Van den Brock] I see a revival of nationalism, and the 
danger that countries might seek national solutions to 
international problems. 

[Hetzel] Are you referring to the FRG and the recogni- 
tion of the Oder-Neisse border? Would that be such a 
risk? 


[Van den Broek] No, but it is well known that we support 
Poland's position. Bonn must clearly guarantee the invi- 
olability of that border. I am convinced that such guar- 
antees will be given one day. I do not mistrust the 
Germans on that issue. However, it was not very wise to 
trigger ihis discussion. The government in Bonn is partly 
responsibic for that. However, Chancellor Kohl's most 
recent statements on the Oder-Neisse border are to be 
assessed positively. 


* First CFE Monitor Recruits Begin Training 


90WC0051Z Rotterdam NRC HANDELSBLAD 
in Dutch 24 Feb 90 p 2 


[Article by Willebrord Nicuwenhuis: “Detente Requires 
More Monitoring”) 


[Text] The Hague, 24 Feb—There is one part of the 
Netherlands armed forces that is growing because of 
East-West detente and there is considerable int crest in it. 
On 19 March, the first class of “inspectors for verifica- 
tion” begins training in Ede. That is even before the 
countries of the Warsaw Pact and NATO conclude a 
conventional arms control treaty in Vienna. 


Each of the 23 countries is responsible for carrying out 
inspections to determine whether the treaty is being 
obeyed. The Ministry of Defense's new Verification 
Section was established on | January. Last week the 
Netherlands announced a proposal to conduct mutual 
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military inspections with Poland to gain experience and 
expand the “confidence-building measures” between the 
countnes of Europe. 


Confidence-building was one of the goals of the Helsinki: 
Final Accords. Poland is still considering whether it 
wishes to accept the Netherlands proposal. If the costs 
are too high for Warsaw, the Netherlands is prepared to 
help out. 


NATO will determine this spring in Brussels how many 
inspections each country is to carry out. France, the 
United Kingdom, the United States, and Canada are 
demanding the lion's share. The Netherlands will prob- 
ably be assigned to visit 60 military camps, training 
areas, airfields, and storage depots in Eastern Europe. 
The six-man teams will take four to five days to carry out 
their mission there. In the first months after a treaty is 
signed in Vienna, the task will be to verify the strength 
figures provided by the Warsaw Pact countries. Then, tor 
three years the inspectors will verify that the reductions 
are actually being carried out. Finally, there are routine 
inspections and unannounced inspections. 


The Defense Ministry expects 80 men to be sufficient for 
the next four years. The operation will cost 40 million 
guilders to begin with. The inspectors come from the 
various branches of the armed forces, most of them from 
the Army. Some are assigned permanently as inspectors 
while others are assigned temporarily. The training, 
which will last four weeks, will include knowledge of the 
treaty, inspection techniques, rules of conduct, knowl- 
edge of the Warsaw Pact armed forces organization and 
equipment and order of battle, map-reading, and the use 
of sound and video equipment. This summer the Neth- 
erlands and Belgium want to hold test inspections. At 
first interpreters will be brought in from outside but soon 
military personnel will be trained to do that as well. 


Brigadier General M. van Breeman of the defense staff 
wants to make it a flexible organization, not a cumber- 
some one. Now that the fear of the enemy is fading, he 
considers it very important for professional officers to be 
able to perform in other fields as well. Cooperation with 
other Western European countries will improve knowl- 
edge and skills. In this new field there is much to be 
learned from one another's experience, he says. Little 
experience was gained in implementing the treaty to 
eliminate intermediate-range missiles (INF). Teams 
must also be trained in the Netherlands to accompany 
inspectors from Eastern Europe. 


During a conference held yesterday at Clingendacl, the 
Netherlands Institute for International Relations, it was 
pointed out that once the Vienna treaty is concluded, the 
Scviets alone will probably be withdrawing 380,000 men 
and 131,000 weapon systems. Today only the United 
States and the Soviet Union possess satellite systems 
capable of monitoring troop deployments and depots. 
Most other NATO and Warsaw Pact countries see that as 
a problem. 











sensors and making them available to other NATO 
countnes for inspection flights. Interested countries 
could contribute to the cost of the aircraft and provide 
personnel. 


electronic signs can be attached to weapon sysiems to 
make it possible to verify from a distance, or even from 
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space satellites and aircraft, in addition to ground 
inspection, whether they are being removed from the 
depots or casernes and deployed elsewhere. 


At the Clingendae! conference there was some criticism 
of the latest proposals presented by NATO this week in 
Vienna. The 16 NATO countries want to retain the nght 
to refuse certain surprise inspections after all. NATO is 
also divided as to the desirability of allowing inspections 
of factories where military materiel is manufactured. If 
imspection is not allowed, it would be possible to cheat. 
Naturally, guarantees must be provided against the pos- 
sibility of industrial espionage, but that can be done by 
conducting inspections outside the factories, experts say. 


The facts gathered by the individual Westzrn European 
countnes on Warsaw Pact territory should be processed 
by a central agency. It would cost about 900 million 
guilders a year to set up such an agency and operate a 
Western European surveillance satellite. That would 
require the NATO countries to be self-<denying in the 
acquisition of electronic equipment, because otherwise it 
would cost far more. The cost of monitoring arms treaty 
compliance seems high but it 1s just one one-thousandth 
of the 900 billion guilders the West now spends on 
defense every year. 
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Seizure of Monster Gun Raises Iraqi Arms Issue 


LD1204062690 London PRESS ASSOCIATION 
in English OSS7 GMT 12 Apr 90 


[Report by Charlies Miller, PRESS ASSOCIATION 
defense correspondent] 


[Text] Arms experts were today examining what customs 
officers believe is a monster 40-metre gun, which was 
destined for Iraq and is capable of firing nuclear and 
chemical shells hundreds of miles. It was carefully 
packed in sections in cight separate crates. Customs 
understand these parts fit together to produce what could 
be the world’s biggest gun. However, the company 
belteved to have manufactured the sections, Shefficid 
Forgemasters, has stressed that if the parts are from its 
factory, they do not form a gun but a pipe for use in the 


petro-chemical industry. 


Customs officers detained the crates at Middlesbrough 
Docks, Teesside, yesterday and are confident the parts 
will be confirmed as forming a massive 140-ton gun 
barrel. If this 1s so, the news will further tension 
in the Middle East cauldron, providing evidence that 
Iraq 1s embarked on a massive arms rebuilding pro- 
gramme. 


REUTERS reported the IRAQI NEWS AGENCY INA, 
monitored in London, as denying the equipment was for 
military purposes and calling the customs claims “base- 
less and sheer lies”. INA quoted a “senior Iraqi source™ 
as saying the hadware discovered in the crates was steel 
pipes for a petrochemical project. Potentially, such a 
monster gun would be capable of firing one-metre calibre 
chemical or nuciear shells as far as the Isracli capital Tel 
Aviv. But according to some arms experis it is more 
likely to be used to give missiles, armed with conven- 
tional, chemical or nuclear warheads, greater range by 
launching them into the stratosphere. 


A customs spokesman said: “We are considering the 
possibility that the gun was made to order in Britain for 
the Iraqis. 


The boxes were due to be shipped to Ircg on board the 
Bermuda- registered MV Gur Mariner, on charter to the 
Iraqi Maritime Organisation. A customs official stressed 
there was no connection with investigations into the 
discovery at Heathrow two weeks ago of 40 ouclear 
trigger devices bound for Iraq. [passage omitted] 


Yesterday's discovery confirms concerns in Europe and 
the United States that Iraq « cose to developing a 
nuclear capability. Exports of arms and defense equip- 
ment to Iraq are banned under an international agree- 
ment. Iraq has invested heavily in the development of 
ballistic missiles, largely based on the design of the 
Soviet-manufactured Scud-B. [passage omitted] 


UNITED KINGDOM s 


Pipe, Not Gun 


LD1204181890 London PRESS ASSOCIATION 
in English 1712 GMT 12 Apr 90 


[By Grania Langdon-Down, PRESS ASSOCIATION] 


[Text] Defence experts tonight confirmed cylinders duc 
to be shipped to Iraq as oi! piping could have been used 
as the barrel of a huge artillery gun. The Shefficid 
Forgem asters company, which insisied u had Depart- 
ment of Trade clearance to manufacture the export 
order, said the sections intercepted by customs on the 
quayside were in fact parts of a pipe destined for Iraq's 
sections—packed into cight crates, and held at Middiles- 
brough docks on Teesside on Wednesday—form a mon- 
ster 40-metre, 14-ton barrel for what would be the 


world’s biggest gun. 


Some defence experts feared such a weapon could have 
been used to fire a massive shell containing a chemical or 
nuclear warhead. Customs chief investigation officer Mr 
Tweddle said: “There is no question that it 
could be used as a barre! of a large artillery gun to fire a 
projectile of some consderable size. The goods have now 
been seized and investigations are now continuing to 
prove it was intended to be used as a gun barrel and to 
establish whether offences have been committed.” 


He said the Ministry of Defence experts had concluded 
their examination of the equipment seized on 
Wednesday. “We are now satisfied that this equipment 
is covered by the niunitions list to the export of goods 
control order 1989. It is definitely subject to export 
hicensing controls.” 

A spokeswoman for Sheffield Forgemasters, who refused 
to comment on the customs statement, said: “The man- 
agement are in crisis mect?:.¢s at the moment.” 


The discovery will feature in the talks between Mrs 
Thatcher and President Bush tomorrow in Bermuda. 
Both are alarmed at the prospect of such a volatile 
regime as Iraq possessing a nuclear capability. They fear 
it could have incalculable effects on the fragile stability 
of the Middle East and would incieed send jitters right 
round the world. But in Iraq, President Saddam Husayn 
today told US senators he was prepared to dismantie all 
weapons of mass destruction if Israci would do the same, 
REUTER quoted foreign minister Tariq ‘Aziz. 

Husayn announced on April 2 that Iraq had binary 
chemical weapons, the modern form of porson gas, and 
threatened to “let our fire eat half of Israci if % tres to 
wage anything against Iraq”. Western and Israchi fears 
that Iraq was also developing atomic arms were spurred 
last month by American and British accusations it tned 
to buy electronic devices which could be used as triggers 
for nuclear weapons. 


A customs spokesman said the piping would now be 


moved to a safe place where 1 would be kept as evidence 
and officers would begin interviewing people involved. 
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No smrnediate arrests were expected. 


Sheffield Forgemasters carlier issued a statement pro- 
testing about the allegations that the tubes were arma- 
ments. But in an interview quoted in Shefficid’s evening 
newspaper THE STAR, Mr Phillip Wright, 49. the 
company's chief executive, said: “If thes thong is part of 
a gun, then we, the DT! [Department of Trade and 
Industry] and many other people have been victims of 
the biggest con job mm the history of arms manufacture |i 
sounds to me like someth. ng out of a sci-fi fantasy ~ Mr 
Wright added: “I do not believe it is part of an enormous 
gun, we have done hing above board. legitimately 
and with full clearance from the DTI. One of our 
subsidiary companies docs manufacture weapons. they 
are normally artillery, the biggest 1s 140 mallometres and 
ee er er ee ae 
dent anywhere for a gun of the size they are talking 
about. It's mind boggling to even consider. We had 
received requests from iraq in the past to supply 
weapons and turned them down flat. It 1s lhhe something 
out of a best-seller to now suggest we have been conned 
into producing the barrel of a giant gun.” Mr Wright 
added: “If they did manage to get all the other necessary 
components | wouldn't stand within a mile of the thing 
if they tried to fire it. It would blow itself to pieces.” 


The Iraqi ambassador in London, Dr ‘Azmi Shafig 
al-Salihi, said his country denied “categorically” that the 
tubes were part of a giant gun. “You could use anything 
for a gun barrel. We ordered this for petrochemical 
purposes and we highly doubt any allegation of this 
nature. We have so many of these pipes from England 
and so many deals, all openly done by telexes. We don't 
deal with our trade and commercial relations illegally at 
all.” He said the seizure was “just another ring in the 
chain™ of political and media campaign against Iraq He 
asked why the company had accepted the order and why 
the Department of Trade and Industry had licenced it for 
export if it had been ‘or use as a gun barrel. “Do you 
believe that Iraq can buy from England a gun barrel after 
this huge campaign against my country? Could we dare 
to buy weapons or something used to make weapons 
after the campaign waged against us” 


Mr George Mccord, a union representative at the Shef- 
field-based company, said: “From the outset these pipes 
never looked lke anything except tubes.” 
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He sasd the consigment was the last im a batch of 70. 
20-foot long sections which if bolted together, would 
stretch 1,400 fect—almost a quarter of a mic. 


Miss Alex Finlay, public relations manager for the Tecs 
and Harticpool Port Authority, said the cargo ship the 
“Gur Mariner,” which was to have cxported the tubes, 
was duc to sail on Tucsday or Wednesday of next week 


Mr Michael Mates, Tory MP for Hampshire East, sard: 
“I thenk the customs are to be congratulated. The cus- 
toms are being very vigilant and quite nghily so.” 


Sao Tome Foreign Minister Completes Visit 
ABOBO4 184190 Dakar PANA in Engitsh 1055 GMT 
8 Apr 0 


[Text] London, 8 Apr (ANGOP/PANA)—The Sao 
Tomese foreign minister, Carlos Graca, has said im 
London that conditions are being created for multsparty 
clectvons mm the country m Juiy. 


In an interview on Saturday, [he] sand that parhament 
had approved a draft on the country’s new constitution. 


Graca demed the opposition’s allegations that a two- 
month pre-clectoral period was too short for them to 
organise all over the country 


“The Eastern European countnes, with milhons of 
inhabitants, were able to organise their electoral process 
almost mm the same time”, he stated, adding that Sao 
Tome and Principe had only a population of 120,000 


On the economy, the minister announced the creation of 
a free port, the development of tourism and industrial 
fishing as an alternative to cocoa exports whose carnings 
on the mternational market have fallen drastically in the 
last few years. 


Graca left London for home on Saturday after a week's 
visit to Britain 


Reportage on Thatcher-Bush Summit in Bermuda 


For reportage on the summit meeting between Prime 
Minister Thatcher and President Bush in Bermuda. 
please see the Bermuda section of the 13 April Latin 
America DAILY REPORT and subsequent issucs. 
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Genscher Rules Owt Dual NATO, Pact Membership 
LD1204134790 Hamburg DPA in German 1231 GMT 
12 Apr 9 


{Excerpt} Bonn (DPA)}— The federal government and the 
Social Democratic Party opposition have ruled out dual 
membersiup of a unite’ Germany m NATO and the 
Warsaw Pact. even for a transitional pernod Foreign 
Minister Hans-Dictrich Genscher (Free Democratic 
Party) stressed mm @ press Communication today, with 
reference to corresponding proposals. that the federal 
government, along with its allies and the other European 
states, advocates membership of the future greater Ger- 
many in the Western alhance. 


Genscher was thereby reacting to comments made by 
Soviet Foreygn Minister Eduard Shevardnadze and the 
former Sovict arnbassador to Bonn, Valentin Falin. that 
a united Germany could, for a transiteonal penod belong 
sumultancously to the two alhances. Referring to an 
article by Shevardnadze in the Western cxpert magazine 
NATO’'S SIXTEEN NATIONS, Genscher said its refer. 
ence to the proposal from the other side of dual mem- 
bership 1s not the main issue It 1s obviously not intended 
to be an official proposal The manner of the comments 
prove that Moscow 1s not yet committed. 


In Genscher's view, the main focus of the article 5 the 
Soviet Union's attitude toward the future CSCE process. 
including disarmament, the relationship between the 
two alhances, and the future structure of Europe. [pas- 
sage omitted] 


Genscher on CSCE Process, Cocom Restrictions 


LD1304090590 Hamburg DP« in German 0830 GMT 
13 Apr 90 


[Text] Bonn (DPA)—Federal Foreign Minister Hans 
Dietrich Genscher (Free Democratic Party) sees a 
“remarkable agreement” between the Bonn and Sovict 
positions concerning the objective of making the process 
of the Conference on Security and Cooper.tion m 
Europe (CSCE) a permanent institution. With a view to 
corresponding statements from his Soviet counterpart. 
Eduard Shevardnadze, Genscher said in an interview 
with the Cologne EXPRESS (Saturday edition) that the 
federal government also supported a deepening. expan. 
sion, and institutionalization of the CSCE process 


In his words, the establiihment of “centers for the 
prevention of conflict” should be part of it, alongside 
CSCE summit conferences and regular foreign minister 
meetings of the 35 participating states. The centers 
would monitor disarmament agreements and carry out 
Inspections. 


The foresgn minister emphatically supported a lifting of 
the strict restrictions on the export of high-value toch- 
nologies to the East in accordance with the Cocom 
[Coordinating Committee for Multilateral Expon Con- 
trols) list: “We now must overcome the technological 
division of Europe, as well.” Genscher stressed: “It 1s in 
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our imterest that the GDR and the countries of central 
and casiern Europe be able to mmcrease thes productivity 
by means of the newest technolagees ~ 


Genscher Asks EC To Ead Visas for GDR 


41 1304093690 Cologne Dewtschlandtunk Network 
on German 0900 GMT 13 Apr 


12 Apr 90 p i2 


spokesman Dieter Vogel. the state treaty with the GDR 


the treaty. That could take place “very shortly before,” 
simultancously, or perhaps even after the signing of the 
treaty 


In the meantime, FRG Foreign Minister Genscher 
promised the future GDR Government that the FRO 
Government will negotiate with ut im full equality on 
implementing the economic, monetary, and social 


savers, for whom their savings constitute part of their life 














: 
: 


GDR, regulations will be found that can be accepted by 
the Soviet Umon as well as by our neighbors. Much new 
thinking will be necessary om that respect, Genscher said. 
A televisson poll shows that 70 percent of those polled 
are not ready to make financial sacrifices for reunifica- 


tion with the GDR. In January 57 percent had cxapressed 
this view. 


Weizsaecker Interviewed on Unity, Disarmament 


AU 1204122090 Mainz ZDF Television Network 
in German 1945 GMT 11 Apr 90 


{Imerview with FRG President Richard von Weir- 
saccker by Peter Voss, place and date not given— 


menting Germany's unification im a responsible and 
sound + A; _scleetes aaa 
will " 


progress a bit too slowly and involve many concerns of 
the 12 members. But now thet the unity of Germany o 
near, inany others may ale; he Concerned that unity wil 
have too great an effect em , oh’. cal affairs of Germany 


As far as disarmament is conceruce So far, we have 
really made considerable in disarmament 
Great new progress is at hand. But before the events of 
1989, the security stractwre that was to develop from 
was relatively indefinie. In contrast, 1 6 now com- 
pletely clear that the development of German unity 
requires a new security structure. In other words, 
progress in disarmament becomes important for secunty 
concepts in Europe Therefore, | beheve that precisely mm 
the security sector, in the reorganization of opposing 
defense allances into cooperative political alhances, the 


[Voss] On German unity: The Germans in the GDR, 
who were the prime movers of the unification process, 
are sometimes said to have acted in a kind of emotional 
frenzy, above all, for material motives. Are you also of 
that opimon” 


[Weizsaccker| Put in the way you have just described it, 
| thenk that i 1s an inappropnate assessment of human 
feelings and needs by us in the West. What really moved 
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Last Thursday, the examining magistrate issued a war- 
rant for the arrest of a 39-year-old eng:neer from the area 
around Lake Constance Gn suspicion of spying for the 
Soviet KGB. The man is assumed to have commiti<d 
himself to carrying out espionage in 1985 and since then 
to have delivered numerous embargoed goods or goods 
on the Coordinating Committee for Multilateral Export 
Controls list to his principal. In addition, he is accused of 
having recruited several FRG citizens for possible intet- 
ligence wo7k for the KGB. Finally, the accused is thought 
to have supplied to the intelligence service descnptions 
of FRG citizens working in key jobs. 

For the time being, Hannich refused to give further 
information about the third person arrested. 1 was 
feared that it could make the work on the invesiigation 
more difficult and prevent further cases being cleared 
up. 


Last week a 45-year-old cipher clerk from the Foreign 
Ministry, who worked at Bonn’s NATO representation 
in Brussels was arrested. The man was suspected of 
spying for the GDR intelligence service and was, 
according to information from DER SPIEGEL a “top 
agent.”’ Among other things he is thought to have passed 
on documents on arms reduction talks. 


According to DER SPIEGEL, the 45-year-old infiltrated 
Bonn's Foreign Ministry as a cipher clerk in 1974. Since 
September 1987 he was in the code sectic. of Bonn’s 
NATO mission. It is certain that the recigents in East 
Berlin and Moscow knew the details of the internal 
NATO argument about nuclear short-range missiles and, 
up to the last few weeks, were being informed about the 
plans by Bonn and its partners concerning Germany 
policy. The 45-year-old felt particularly safe carrying out 
his espionage work as the door to the coding department 
can only be op:ned from the inside. 


The case of the third person arrested, which the Federal 
Prosecutor's Office does not wish to reiease more infor- 
mation about, is said in intelligence circles to be serious. 
DPA learned that the espionage case is not connected to 
the Bonn area. However, it is a political case. On the 
other hand, the espionage activity by the German dip- 
lomat at UNESCO was described as “not so serious.” 


Further arrests of spies are expected in the near future. 
Former Stasi employees, who have come to the FRG 
from the GDR, are contributing to it it was suid. “The 
defectors have brought us a great deal of material and 
clues on spies on the territory of the Federal Republic,” 
DPA was told by a counterintelligence specialist in 
Bonn. 


Hennig Interviewed on stasi Offenders, Salzgitter 
AU1204130190 Hamburg DIE WELT in German 
12 Apr 90 p 12 


[Interview with Ottfried Hennig, parliamentary state 
secretary in the Ministry for Inner-German Relations, by 
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Werner Kalinka; place and date not given: “There Are 
Attempts To Preserve the Stasi Apparatus™] 


[Text] [Kalinka] Those people responsible for the order 
to shoot at the border, the Stasi [State Security] activi- 
ties, and all of the bad management in the GDR seem to 
be getting away unpunished. People on both sides do not 
understand that. 


[Hennig] | do not understand it cither. After all, it is a 
1.008t remarkable coincidence that all of a sudden all the 
responsible people seem to have become very old, sick, 
unfit to be detained, or senile. At the same time, Mr. 
Krenz, who was directly responsible for the entire secu- 
rity apparatus for maay years, is travelling through our 
country, earning high fees, and attracting media atten- 
tion that is utterly exaggerated. At least that man ought 
to be taken to court. Instead he is signing his book in 
West German bookstores. 


[Kalinka] Will the new coalition government in East 
Berlin take the necessary steps in that respect? 


[Hennig] | do not want to interfere in the issue; yet only 
two days ago I met many people in Mecklenburg who 
consider the issue of state security and charges against 
long-standing Socialist Unity Party of Germany [SED] 
officials a most relevant topic. | am not so naive as to 
believe that the entire apparatus should suddenly have 
disappeared. The Stasi people continue to be there, 
although under different authorities. 


{[Kalinka] What can be done about it? 


[Hennig] It is first of all a matter for the freely elected 
GDR People’s Chamber and the government. It does not 
so much affect the FRG Government. Yet, when such 
people pursue their shady activities in the FRG, one has 
to take a clear position. 


[Kalinka] Has Modrow permitted the Stasi apparatus to 
continue its activities? 


[Hennig] He quite obviously has. Listening operations 
co"itinue, mail is censored, and there are still attempts to 
keep the whole machinery working, even after the SED's 
loss of direct power. 


[Kalinka] How are the Party of Democratic Socialism 
[PDS] and Gysi related to that machinery” 


[Hennig] It is really foul of Gysi and his gang to come up 
with incriminating material on politicians of other GDR 
parties at regular intervals, while they themselves create 
the impression that they had nothing to do with the 
whole affair. However, the Stasi is nothing other than an 
organ, an invention, and an instrument of the SED/PDS. 


[Kalinka] The PDS (former SED) has huge assets that 
might even benefit the party when the economic and 
mecnetary union is concluded. How can Bonn avoid the 
advantages of the economic and monctary union also 
benefitting the assets of the PDS and Stasi? 
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[Hennig] The joint commission and the two govern- 
ments wil! meticulously try io keep illicit money from 
being exchanged into Deutsche marks at a rate of 1:1. We 
can do that, and we must closely examine certain assets 
and the means that were use¢ (0 accumulate those assets. 


[Kalinka] How can the GDR economy get rid of the old 
leading SED representatives who used to control the 
economy? 


[Hennig] There are indeed leading SED economic offi- 
cials who are now pretending that they had nothing to do 
with the past. The market will take care of that and make 
sure that such people quickly fall by the wayside on the 
course of economic developments, because such people 
simply lack the competence and the abilities to maintain 
the market positions that they are currently holding. 


[Kalinka}] Does Salzgitter still serve a certain purpose? 


[Hennig] The Salzgitter registration office is more 
important than ever before, because the GDR Council of 
Ministers wants to study its material, which it will 
certainly be permitted to do. The material wi!l be put at 
its disposal. In view of that and in view of the fact that 
many GDR citizens are now turning to Salzgitter for 
information about human rights violations, which they 
are familiar with or even suffered themselves, I com- 
pletely fail to understand why those FRG laender that 
are governed by the Social Democratic Party of Ger- 
many [SPD}—such as Schieswig Holstein, by Minister 
President Engholm—continue to oppose the work and 
the continuation of the activities at Salzgitter. 
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[Kalinka] Can you give us any figures concerning Salzg- 
itter? 


[Hennig] I have the most recent statistics for the second 
half of 1989. During those six months, there were 13 
cases of homicide, 1,134 verdicts on political offenses, 
six cases of torture, and 15 cases in which someone was 
suspected of a political offense. All of the material that 
was collected during many years of the most blatant 
human rights violations by the SED regime must be 
studied by legal experts of democratic government 
bodies and courts in the GDR. 


[Kalinka] Thus, even now Salzgitter is providing real 
help in clearing up certain cases? 


[Hennig] There is no doubt about that, and the leading 
supreme state prosecutor of Salzgitter has always men- 
tioned that to all visitors 2::d all political bodies. There 
cannot be the slightest doubt about it. 


Bundestag President Congratulates De Maiziere 
LD1204153290 Hamburg DPA in German 1434 GMT 
12 Apr 90 


[Text] [no dateline as received}—In a congratulatory 
telegram to [GDR Prime Minister] De Maiziere, Bund- 
estag President Rita Suessmuth (Christian Democratic 
Union) said th-* the rapid formation of a government on 
the basis of a grand coalition of all democratic forces 
created an important condition for mastering the diffi- 
cult tasks that are on the agenda. She gave assurances 
that the Bundestag is prepared for “close cooperation at 
all levels.” 
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UK Secretary King, Chevenement Talk in Paris 


PM 1204143090 Paris LE MONDE in French 
12 Apr 90 p $ 


{[Unattributed report: “Paris and London Officially Dis- 
cuss Joint Nuclear Missile Plan”) 


[Text] According to an official communique, the UK has 
promised to “take into consideration” a proposal by 
France jointly to design an air-to-surface nuclear missile 
in preference to U.S. technology. That is the most 
spectacular result of the talks U.K. Secretary of State for 
Defense Tom King had in Paris on Monday and 
Tuesday, 9 and 10 April, with Jean-Pierre Chevenement, 
his French counterpart. 


This is the first time that the two countries have issued a 
joint communique publicly mentioning the possibility of 
cross-channel cooperation in nuclear arms design, based 
on the medium-range air-to-surface missile with which 
the French Mirage IV, Mirage 2000-N, and Super Eten- 
dard planes are equipped. 


“The UK,” it was stated after the talks, “is now giving 
equal consideration to a missile derived from the French 
medium-range air-to-surface missile and to U.S. options 
in choosing a vehicle for a British nuclear warhead, with 
a view to replacing the WE-117 gravity bombs. Studies 
involving industrialists from the two countries are under 
way and an initial feasibility study is expected toward 
the end of the summer.” The joint communique adds: 
“The possibility of cooperation on this system is being 
seriously examined” by the two European countries. 
Designed by Aecrospatiale, the medium-range air- 
to-surface missile is fired by the crew at stand-off range 
(between 100 and 300 km from the target, according to 
the altitude of the plane launching it) who are therefore 
not obliged to take the risk of overflying their target, 
unlike the British Tornado planes which are equipped 
with a bomb which falls on its target by gravitation. The 
UK plan is therefore to repiace the WE-117 bomb with 
an air-to-surface missile launched from the plane at 
stand-off range. 


The British have the choice between a U.S. missile (the 
SRAM-T) now being developed by Martin Marietta, and 
a derivative of the medium-range air-to-surface missile 
namely the long-range air-to-surface missile which would 
have the same advantages with a stand-off range of 
around 1,000 km. 


Germany's Security 


During his visit to Paris, Mr. King agreed to compare the 
U.S. and French systems on an equal footing. “The 
long-range air-to-surface missile is the other alternative,” 
the British minister admitted and his department will 
assess the respective merits of the two weapons by next 
summer. On an even more practical level, British Aero- 
space will carry out studies with Aerospatiale, which has 
acquired experience in the sphere of ramjets like the 
medium-range air-to-surface missile. 
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On this occasion, the two ministers agreed that they were 
both convinced of the need for a nuclear deterrent in 
th2ir respective countries. The French minister, backed 
by Mr. King, said: “The guarantee of the FRG's security 
is provided by the alliance and, in the last resort, by the 
nuclear powers—the United States, Britain, and France. 
We must be capable of continuing to provide Germany 
with this guarantee of security and of the efficacy of 
security in the interest of stability in Europe.” 


In addition to the discussions in the nuclear sphere, the 
two defense ministers achieved other results in conven- 
tional weapons. For instance, the UK has decided to join 
France and the FRG in the Cobra program for a weapon- 
locating radar. Similarly, the French and British reached 
agreement jointly to study a plan for a frigate armed with 
air defense missiles modeled on the FAMS [expansion 
unknown] program, which already links France and 
italy. 


Finally, Mr. King promised to “take into consideration” 
the French Leclerc battle tank and the Franco-German 
Tigre battle helicopter, in competition with other 
national or allied options for the British forces’ future 
requirements in tanks and armed helicopters. 


Dumas Says No Bargaining on Released Hostages 
LD1204195890 Paris Domestic Service in French 
1500 GMT 12 Apr 90 


{Text} [Announcer] Jacqueline Valente, Fernand 
Houtekins, and daugher Sophie Liberte have left the 
military hospital where they have been since their 
release. They just met journalists at the Pullman Hotel in 
Paris, where Philippe Regoraize is on the spot for us: 


[Regoraize] It was at exactly 1600 that Jacqueline 
Valente, Fernand Houtekins, and little Sophie Liberte 
left Val-de-Grace military hospital for the Pullman Hotel 
on Boulevard Saint Jacques for a quick news conference. 
Jacqueline Valente did not say a word. Her companion 
spoke to thank those who had made their release pos- 
sible. Fernand Houtekins then said that the Belgian 
Government has asked all of the family members for 
utmost discretion about the matter. Thus I will not 
answer your questions—he concluded—that would put 
at risk the people still being held hostage. 


[Announcer] Furthermore, Roland Dumas just asserted 
to the Senate Commission on Foreign Affairs and 
Defense that there was no bargaining with the kidnap- 
pers and no link between the release of the three hostages 
and the return of three Mirages to Libya. The foreign 
minister denounced the sham trial to which France is 
being subjected in this affair, in particular by the foreign 
press. We recall that the TIMES censured the unedifying 
spectacle of French ministers grovelling before Colonel 
al-Qadhdhafi—end quote. [as heard] 
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Chinese Dissident To Hold News Conference 


AU1204160290 Paris AFP in English 1508 GMT 
12 Apr 90 


[Text] Paris, April 12 (AFP}—Chai Ling, a prominent 
figure in the crushed Chinese pro-democracy movement, 
will hold a press conference here next Wednesday, two 
weeks after arriving in Paris with her husband following 
their escape from China, exiled supporters said 
Thursday. 


Ms. Chai, 24, is high on a “most-wanted” list of 21 
student leaders branded by the Chinese authorities as 
“criminals” for their part in the student-led revolt 
crushed by the military last June. 


Ms. Chai, who has asked for political asylum in France, 
is due to meet the press at 3 p.m. (1300 GMT) on the top 
floor of the prestigious Arche de la Defense building 
where the summit of industrialised nations was held last 
July, the Federation for Democracy in China (FDC) said 
in a press communique. 


Her husband Feng Congde will also take part in the press 
conference, the FDC said. The Chinese Embassy in Paris 
has officially protested to the French Government about 
the welcome extended to the dissident couple. 


Since her arrival in France, Ms. Chai’s whereabouts have 
remained a closely guarded secret She disappeared from 
Beijing last June 4 and there was no news of her until she 
was filmed recently by Hong Kong television after 
fleeing China. 


Separatists Attack Corsican Tourist Area 
AU1304073090 Paris AFP in English 0600 GMT 
13 Apr 90 


[Text] Ajaccio, April 13 (AFP)}—Suspected separatists 
blew up several in a deserted holiday village 


in southern Corsica early Friday, police said. 
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It would be the Corsican National Liberation Front's 
fifth attack on the tourist industry since November in a 
campaign against perceived foreign colonisation and 
mass development of the island. 

The movement wants Corsican independence from 
France. 


Ariane Failure Caused by Rag Left in Rocket 


AU1304075290 Paris AFP in English 0743 GMT 
13 Apr 90 


[Text] Paris, April 13 (AFP)}—A piece of cloth left in a 
rocket brought down the last Ariane space flight, which 
was to have put two Japanese satellites into orbit, 
wasting hundreds of millions of dollars, the European 


Space Agency admitted. 


Ariane exploded dramatically in the night sky off 
Guyana just seconds after launch on February 23. It was 
to have put aloft an NHK television satellite and a 
Superbird B satellite for Satellite Communications Cor- 
poration worth a total of 430 million dollars. 


The cloth blocked water supplies to one of the first first 
stage rocket engines, the agency said Thursday disclosing 
the findings of an inquiry. 


Divers had recovered parts of the Viking-V D engine of 
the Guyana coast. “A piece of cloth obstructed the 
valve,” the agency said. 


The European Space Agency commercialises the Anane 
European rocket. Tighter controls were to be introduced 
to prevent the recurrence of such problems. 


The 37th Ariane flight was expected to take place during 
the summer as the inquiry had not called into question 
the design of the Ariane-4 launcher. 
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Envoy Says Soares Urged Attack on UNITA 


LD1304084590 Lisbon International Service 
in Portuguese 0600 GMT 13 Apr 90 


[Excerpts] Luanda has recalled its ambassador in 
London for consultations following his statements to 
Portuguese television. The diplomat said he had indica- 
tions that Portuguese President Mario Soares had asked 
South Africa to bomb Mavinga, a UNITA stronghold. 
The Porivguese Presidency absolutely denied such a 
request. Alfredo Barroso, spokesman for the Presidency, 
made the following statement on this issue: 


[Begin Barroso recording] The accusation made in the 
first page of the weekly SEMANARIO is totally ground- 
less. It is false and irresponsible, as is obvious from the 
text of the news from London and from statements by 
the Angolan ambassador in Lisbon, Rui Mingas, that the 
paper also publishes. [passage omitted] [end recording] 


In the meantime, the Angolan ambassador in Lisbon has 
said that his colleague in London does not have the 
authority to make such a statement. [passage omitted] 


Statement Declared ‘Irresponsible’ 
LD1304102790 Lisbon International Service 
in Portuguese 0900 GMT 13 Apr 90 


[Excerpts] According to the weekly O JORNAL, the 
Angolan ambassador in London is said to have accused 
Portuguese President Mario Soares of having asked for 
South African military intervention in Mavinga and 
having said at the same time that relations between 
Angola and Mario Soares were not good. Through its 
spokesman, Alfredo Barroso, the Portuguese Presidency, 
has absolutely denied that such a request was made, and 
describes the accusation as false and irresponsible. [pas- 
sage omitted] 


In the meantime, the Angolan ambassador in Lisbon 
[Rui Mingas] has said that his colleague in London does 
not have the authority to make such statements: 


[Begin Mingas recording] I will start by saying that | 
regret this type of statement by my colleague. In reality, 
not only is he not authorized by the Angolan state to 
criticize the Portuguese head of state, but also, for this 
type of stance to be adopted, it would be done through 
the proper channels and in keeping with the principle of 
respect for the existing hierarchy. We do not forget the 
concept of balance in relations between states or our 
respect for ethnics. What I said last week, that my 
colleague's stance was a personal one, is stressed once 
again today. The Angolan state has nothing to do with 
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this attitude. Moreover, the Angolan state has an ambas- 
sador in Portugal whose responsibility it would be to 
voice, through the proper channels, any government 
reaction. I have no instructions whatsoever from Luanda 
to criticize, I never would criticize because my govern- 
ment would never instruct an ambassador to criticize a 
head of state. All I can tell you, the Portuguese people, 
and His Excellency the president of the Republic is that 
the attitude of my colleague in London is strange to me 
and to my government, and that no onc has given him 
the authority to speak in that manner about the Portu- 
guese head of state. [end recording] 


Mozambique's President Chissano Seeks Investment 


LD1204210590 Lisbon Domestic Service in Portuguese 
2000 GMT 12 Apr 90 


[Text] President Chissano leaves Lisbon tonight at the 
end of a four-day visit to Portugal. The last ceremony is 
a dinner with President Mario Soares at Belem Palace at 
his residence. At the end of a lunch with representatives 
of the National Council of Portuguese Businesses 
[CNEP], Joaquim Chissano called for an increase in 
Portugal's involvement in Mozambique, currently run- 
ning at one percent of direct foreign investment in the 
country. According to Joaquim Chissano the greatest 
challenge is agriculture, a basic sector for economic 


development. 


[Begin Chissano recording] The facts reveal that despite 
a series of factors which favor Portuguese businessman 
and of appropriate legislation, the Portuguese involve- 
ment is far from reaching its technical, financial, and 
technological potential, and our expectations and 
wishes. In effect the participation of Portuguese busi- 
nesses in economic projects in Mozambique, as | have 
said, represents a mere one percent of direct foreign 
investment permitted from 1985 to March 1990. fend 
recording] 


Describes Visit as ‘Success’ 


LD1304024190 Lisbon Domestic Service in Portuguese 
2300 GMT 12 Apr 90 


[Text] The Mozambican president has ended his four- 
day official visit to Portugal. Joaquim Chissano returned 
to Mozambique this evening. He described his visit as a 
success and thanked the Portuguese authorities for cre- 
ating a exemplary friendly atmosphere. Before leaving, 
he received farewell greetings from President Mario 
Soares, Prime Minister Cavaco Silva, Foreign Minister 
Joao de Deus Pinheiro and Armed Forces Chief of Staff 
Soares Carneiro. 
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Norway 


Ellemann-Jensen Recommends EC Membership 


PM 1204134690 Stockholm SVENSKA DAGBLADET 
in Swedish 10 Apr 90 (NARINGSLIV section) p 3 


[Report on interview with Danish Foreign Minister Uffe 
Eliemann-Jensen by Ingmar Lindmarker, date, place not 
given: “Sweden's Intentions Must Be Made Clear™] 


{Text} Copenhagen—Sweden should send a signal to 
Brussels that it considering becoming a member of the 
EC in the longer term. This is urgent because in the next 
few weeks the EC will be laying the tracks for the new 
Europe. Sweden runs the risk of being left out. 


That was the friendly, but sometimes somewhat impa- 
tient, advice from Darish Foreign Minister Uffe Elle- 
mann-Jensen. He thinks that the Nordic area is being left 
behind in Europe because the Nordic countries that are 
members of the European Free Trade Association 
{[EFTA] are creating uncertainty and misunderstandings 
in the EC about their intentions. 


“When I tell my counterparts in the circle of the EC that 
we must create a more open attitude toward EFTA, I am 
asked, for example, whether Sweden is at all interested,” 
Eliemann-Jensen told NARINGSLIV [Business Life]. 
“So there is an urgent need for an exchange of signals.” 
The Danish foreign minister barely concealed his irrita- 
tion over reactions in Sweden, for example, to his recent 
article, published simultaneously in all the Nordic coun- 
tries. In it he said that the so-called EFTA track to an 
EES [European Economic Space] agreement with the EC 
is doomed to failure and recommended his Nordic 
neighbors to opt for membership. 


“A clumsy piece of interference in a politically sensitive 
situation which puts our negotiations with the EC at 
risk,” thundered Swedish Foreign Minister Sten 
Andersson and others. Uffe Ellemann-Jensen sucked on 
his pipe and said that he chooses to take the humorous 
view of the “Great Nordic Civil War”. 


“The timing was carefully chosen,” he assured me. “In 
my view it is precisely in the present period that the 
tracks are being laid toward the future architecture of 
Europe. 


“If people in the Nordic countries do not give clear 
signals about how they want to be linked to this future 
architecture, the risk is that people in the EC, where the 
tracks are being laid and the decisions taken, will think 
that they are not interested in being members.” 


A signal now from Sweden and the other Nordic coun- 
tries in EFTA that they “are prepared in the longer term 
to consider full and committed membership” would 
dispel the misunderstandings. Then it would be clear, 
Eliemann-Jensen said, to the EC ministers when they 
meet later this month in Dublin that the Nordic region 
wants committed involvement in future cooperation. 
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“Then we Danes would be able to argue in the EC 
Council that these possibilities should be kept open,” the 
foreign minister said. “I know that many countries in the 
EC would view it as an improvement in the balance of 
the EC if we had greater Nordic involvement. 


“A declaration of intent from Sweden, for example, 
would also be extraordinarily beneficial to the whole 
atmosphere and all the planning surrounding the coming 
EC governmental conference. We in Denmark want to 
discuss not only EMU [European Monetary Union], but 
also the possibility of extending the circle of members.” 


Uffe Ellemann-Jensen speaks at a critical time for 
Sweden. Today an announcement is expected of a man- 
date for the EC Commission to negotiate with EFTA on 
the EES. 


At a meeting of EC ministers a week ago Ellemann- 
Jensen urged swift negotiations with EFTA. How does 
this square with his view that the negotiations will not 
lead to the desired result? 


“There will be a mandate, albeit not as far-reaching as 
people wanted, and there will be negotiations, albeit 
lengthy. But the EES process was begun in a Europe that 
was completely different from today's,” Ellemann- 
Jensen said. 


He is clearly concerned that Sweden and its EFTA 
brothers in the Nordic area do not seem to have drawn 
the right conclusions from the explosively swift develop- 
ments in Europe in the last six months. The revolutions 
in Eastern and Central Europe have brought the EC face 
to face with completely new challenges, he said. The EES 
already belongs to the past, not to the future. 


According to Ellemann-Jensen, the view that was main- 
tained in member nations only a year ago, that the EC 
should not have more members, is also outdated. The EC 
is NOW Opening up. It is a radical departure from the old 
European pattern that we are now witnessing, and the 
Nordic area must seize its opportunity. 


“Here Nordic cooperation and the Nordic community 
which have been standing still for far too long developing 
into a paper and word machine in the Nordic Council 
have completely new possibilities in the Europe of the 
future. Regional cooperation between Nordic EC mem- 
bers would give us a political and economic impact that 
would be much greater than we otherwise would be able 
to achieve. 


“But when I speak out in the EC and say that we should 
not forget the EFTA nations, | can get nowhere as long as 
EFTA continues in its old tracks as if nothing has 
happened,” the Danish foreign minister said, sounding 
unusually depressed. 

“People are not allowing themselves to be influenced by 


what is happening in the surrounding world, ‘down there 
in Europe.’ I think that people in the Nordic area give 
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themselves a marginal position in Europe that is totally 
out of harmony with the Nordic area’s possibilities and 
interests.” 

Eliemann-Jensen is convinced that the EFTA nations 
will not succeed in achieving the influence on the deci- 
sion-making process that is their goal in the negotiations 
with the EC. “That is impossible,” he said, pointing to 
the mood of both the Council of Ministers and the 
European Parliament. 


He thinks that this failure will iead to deep disappoint- 
ment and impotence in the EFTA countries. Scapegoats 
will be sought—“I am bound to be one of them”—and 
when at a later date they perhaps want to join the EC it 
might be too late to gain the influence they had hoped 
for. 


Denmark's foreign minister, who is now a veteran in EC 
circles, has a vision of the EC beyond the turn of the 
century. It will have a much wider circle of membership 
than today: hopefully all the Nordic countries plus 
Austria. Switzerland will have made great progress in 
what is a more difficult process. 


“Czechoslovakia and Hungary will probably be deeply 
involved in association, with membership as the ulti- 
mate goal; it will hopefully be possible to establish closer 
links with the Baltic states. And if this is the future EEC, 
would it not be in the interests of the Nordic area to 
make it clear as carly as possible that it wants full 
membership?” 


Will Sweden become a member of the EC before the year 
2000? 


“In the past I have been somewhat cautious and said 
2010,” Uffe Ellemann-Jensen replied. “But deep down | 
probably do think that it will happen before the end of 
the century. When other countries in Europe have been 
able to move as quickly as they have, the old Swedish 
daring will show itself and the Swedes will recognize that 
it is in their interests to join.” 


Finland 


Country To Participate in Soviet Mars Program 
L/01204203690 Helsinki Domestic Service in Finnish 
1500 GMT 12 Apr 90 


[Text] Finland has obtained a considerable share in the 
new Soviet program for the exploration of the planet 
Mars. In the Mars research program Finland will be 
responsible for the construction of meteorological sta- 
tions on the surface of Mars and plasma measurements 
in its near space. The cost of building the Finnish 
equipment will be over 30 million markkas. Participants 
in the construction will be the Meteorological Institute, 
the Technical Research Center of Finland, and space 
technological enterprises. The Soviet Union will launch 
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two Mars probes in 1994. The Evropean Space Agency, 
ESA, 1s also participating in the Soviet Union's research 
of Mars. 


Sweden 


* Navy Verifies Sounds From Intruding Submarine 
9OEN04 344A Stockholm DAGENS NYHETER 
in Swedish 14 Mar 90 p § 


[Text] The Navy has verified sound recordings from the 
latest submarine incident in the southern Stockholm 
Archipelago according to an announcement by the 
Defense Staff. 


The sound suspected of coming from an intruding sub- 
marine was detected by hydrophones days before mines 
were exploded at Malsten Island, about 20 km south of 
the Musko Naval Base, on Saturday, 24 February. 


Thomas Gur, the Defense Staff's press officer, told 
DAGENS NYHETER: “We have a number of technical 
indications, among them sound recordings.” 


In addition to the suspected submarine sounds detected 
by hydrophone, the Navy also picked up indications 
through magnetic coils and mine sensors. The Defense 
Staff says there were a number of indications irom 
mutually independent systems which, following a logical 
chain, led to the taking of action. 


During the series of submarine incidents in the 1980's, 
the Navy verified sound recordings from suspected sub- 
marines. In the analysis work following a submarine 
incident, the Navy can use a card file of sound signatures 
to compare submarine sounds and see if they are iden- 
tical. In connection with the submarine incident im 
Havringe in 1988—which according to the OB [com- 
mander in chief of the Armed Forces] was one of three 
submarine intrusions into Sweden about which there is 
100-percent certainty—the Navy verified the sound sig- 
natures from the small coastal submarine or minisub 
that was given a thorough shaking up by the Antisubma- 
rine Defense Force, according to the Nevy. 


As it continues its analysis following the incident in 
Malsten in February, the Navy will determine whether 
the suspected submarine sounds are identical. 


Underwater sound betrays the presence of foreign sub- 
marines. In its studies into antisubmanne defense, the 
FOA (Defense Research Institute) took great pains to 
develop hydroacoustic techniques. The government 
invested 700 million kronor in antisubmarine defense in 
1988, and some of that moncy was used to expand 
monitoriag systems in the archipelago areas around 
sensitive military targets. 


A submerged foreign submarine can be detected by 
passive and active methods. Noise or magnetic fields 
from the submarine can be detected passively by sensors. 
Passive hydrophones located on the sea bottom pick up 
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the sound, and they can be made sensitive to sound from 
a specific sector. This prevents irrelevant noise interfer- 
ence from being picked up by the hydrophone. 


Magnetic sensors are placed in the same area of the sea 
floor to record changes in the earth's magnetic field that 
are caused by a suspected submarine. The signals from 
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those magnetic sensors are directed to a Monitoring post, 
where they are processed by computer using the so-called 
multisensor technique. 


FOA researchers say: “By using information from sev- 
eral different sensors, the risk of a false alarm can be 
reduced.” 
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Attack on Aeroflot Plane Officially Denied 


NC1 304104890 Nicosia Domestic Service in Greck 
1039 GMT 13 Apr 90 


[Text] Here is a special news report: It has been officially 


had attempted to attack an Acroflot plane at Larnaca 
International Airport, does not correspond to reality. 


The official statement adds: What has actually happened 
is that the security forces of the Republic of Cyprus have 
taken ngorous securty measures at Larnaca airport and 
the surrounding areas in light of information that an 
attack was likely against Acroflot planes transporting 
Russian citizens of Jewish origin to Israci via Larnaca. 


More on Denial 
NC1304115090 Paris AFP in English 1137 GMT 
13 Apr 90 


[Text] Nicosia, April 13 (AFP)}—The Cypriot govern- 
ment Friday denied Soviet reports that an attempt to 
attack an Acroflot plane carrying Soviet Jewish emi- 
grants bound for Israci had been foiled at the island's 
Larnaca airport. 

But a government spokesman said civil aviation author- 
ities had recently taken “preventive measures” at the 
airport after threats had been made by Arab and Islamic 
groups against the Soviet Union and east European 
countnes helping Jews to emigrate to Israel. 


A spokesman for the Soviet embassy in Nicosia con- 
firmed the Cypriot government's denial that there had 
been no attempted attack. 

Viadimir Shizhov said the Cypriot authorities have 
reinforced security at the airport since carly March 
following “exaggerated reports” of possible attacks. 
Tass news agency reported from Moscow that an 
attempt, at an unspecified date, to attack an Acroflot 


plane with Soviet Jews on board had been foiled at the 
airport south of here. 


A spokesman for the national carrier Cyprus Airways 
said the company's regular flight to Tel Aviv Thursday 
left as planned after taking aboard 15 passengers that 
had arrived in Larnaca on Acroflot from Moscow. 


The spokesman said it was “not unusual” for some 
passengers from Moscow to continue their journey to 
Israc! by boat from the port of Limassol, also south of 
here. 
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Cyprus civil aviation authorities have said that nearly 
15,000 passengers, most of them Soviet Jews, have 
boarded Cyprus Airways planes last year for Tel Aviv. 


Vasiliou Returns From Yugoslavian Talks 


NC1104205890 Nicosia Domestic Service in Greek 
2000 GMT 11 Apr 90 


[Text] President Yeoryios Vasiliou concluded his official 
visit to Yugoslavia today and returned to Cyprus 
Yugoslav President Janez Drnovsek, Prime Minister 
Ante Markovic, and Slobodan Milosevic, president of 
the Serbian Socialist Republic. The main topics of dis- 
cussion were the Cyprus issuc, bilateral relations, non- 
aligned movement matters, and international issues. The 
Yugoslavs expressed full support for the efforts of the 
Cyprus Government to solve the Cyprus issue. The 
desire to further bilateral relations in all fields was also 
stressed. 


Atakol: Bush Report Creates ‘Wrong Impression’ 
TA1304112490 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 13 Apr 90 


[Text] Kenan Atakol, minister of foreign affairs and 
defense, has pointed out that certain negative elements 
in the latest bimonthly report submitted by President 
George Bush to Congress creates the wrong impression 
that the United States is a party to the Cyprus problem. 


; unless 
peoples hold direct negotiations under equal terms and 
reach a solution that both can freely accept 
past, any method or formula imposed from 
not help the search for a solution. 


Atakol said that one of the unfortunate aspects of the 
report is that it ignores the fact that there was always 
total equality in the intercommunal talks. Atakol 
stressed that Vasiliou 1s not participating in the talks as 


Atakol said it would be useful if everyone were to stick to 
the terms used by the UN Secretariat General when 
referring to the interlocuters of the two sides in the 
imtercommunal talks. 
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Interest Expressed in Improved Ties With Greece 
TA1204144290 Ankara ANATOLIA in English 
0840 GMT 12 Apr 90 


[Text] Ankara (A.A)—Forcign Ministry deputy 
spokesman Ferhat Ataman on Wednesday [!! April] 
held his weekly press briefing and spoke on the following 
subjects: Turkey-Greece: 


Ataman said Turkey hopes that a stable government in 
Greece will aid an improvement in relations and a start 
in dialogue between the two countries. Turkey-US: 
Ataman said U S. President George Bush's two-monthly 
report on Cyprus was positive in regard to the support it 
gives to the good offices of the U_N. secretary general as 
well as the stress on the rights of the two sides to 
determine their views independently on arrangements 
regarding Cyprus. 

Turkey-U_N.: 

Ataman said that Foreign Minister Ali Bozer will take 
part in and address a U.N. General Assembly special 
session On international economic cooperation sched- 
uled in a resolution dated March 1989. 


He added that the session had taken on added impor- 
tance following the developments in Eastern Europe. 


Turkey-West Germany: 


Ataman said the Ministry has no official information 
about an investigation started against persons employed 
in Turkish diplomatic missions in West Germany on the 
grounds that they are working for the Turkish secret 
service. 

Ataman said that it was out of the question for any 
Turkish diplomat to be involved in any activity against 
the host country. 


“Therefore stories that West German authorities are 
tapping the telephones of Turkish dplomats are of deep 
concern for us,” he said. 


Gauzel Rejects Claims of Court Indictment 


7A1204143690 Ankara ANATOLIA in English 
0811 GMT 12 Apr 90 


[Text] Ankara (A.A}—Ruling Motherland Party member 
and former cabinet minister Hasan Celal Guzel said on 
Wednesday [!1 April] that he had no connection with 
claims made against him in an indictment prepared by 
the prosecutor of Ankara State Security Court. 


Ankara State Security Court has applied to parliament 
for the removal of Guzel’s parliamentary immunity to 
prosecution on the grounds that he allegedly forced a 
member of the Foreign Ministry with whom he had an 
affair to give him the minutes of a mecting in January 
between President Turgut Ozal and U.S. President 
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In a press mecting at parliament Guzel said, “1 will ask 
who are involved in this plot and who attack the 
and pride of others, to pay for what they have 
regardiess of what state position they hold.” 


“Although | expected many pitfalls awaiting me in this 
eed expected such disgusting defamation.” 


He was detained after publishing the minutes of the 
Ozal-Bush meeting but was later released on 5 million 
TL [Turkish lira] (2,000 U.S. dollars) bail. 


Foreign Ministry Assistant Spokesman Ferhat Ataman 
told A.A that Hande Sevkat Mumcu, the ministry 
employee accused of giving the minutes to Guzel, was 
detained fifteen days ago but was freed after four days of 
interrogation. 


He added that Mumcu had been removed from her post. 


Operations Against Kurds in Country Stepped-up 
NC1204082190 Tehran International Service in Turkish 
1700 GMT 7 Apr 90 


[Text] The Turkish Government is intensifying its mili- 
tary Operations against the opposition Kurds. Speaking 
on Turkish radio and television's second channel last 
night, President Ozal said that Turkey intended to use 
modern military equipment and helicopters to intensify 
its Operations against the opponents of the state in 
eastern Anatolia. 


The Kurds, who are opposed to the Turkish Govern- 
ment, have intensified their attacks and activities in 
southeastern Turkey during the past two months. 
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ical party leaders discussed this at a meeting last week. 
All the parties upheld the government's military initia- 
tives on the Kurdish regions. 


Turkish Forces for « long tume. More than 4,000 

government troops and Kurds have been killed 

Since the Kurdish Workers Party [PKK] intensified 
between 


Turkey's goals have not yet been achieved. In other 
words, the Turkish Government's effort to resolve this 
internal problem 1s at an impasse. . 
According to the political observers, using the Army 
"s economy is not in a good condition 


HELE B 
oy ies 
He 


. The PKK 
disclosure in HURRIYET newspaper is 
an example. He said he was ready to agree to a cease-fire 
and to hold talks on the problem. [passage indistinct} 


i 


Journalists Criticize Press Censorship 


TA1204145190 Ankara ANATOLIA in English 
0846 GMT 12 Apr 90 


[Text] Istanbul (A.A}—The Journalists Association on 
Wednesday [11 April] objected to a recent announced 


FBIS-WEUL-90-672 
13 April 1990 


government decision to muzzic the press as part of a 
package of anti-terromst measures. 


pared to only 16 im the first quarter of 1989. 
Demuirkent said, “the implementation docs not aim at 
the might of reporting, but at destroying it 
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WESO445A4 Istanbul CUMHURIYET in Turkish 
4 Jan 9 pp i, 16 


[Article by Evren Deger: “Fundamentalist Investigation 
in Army”) 


[Text] An extensive investigation of “extremist right- 
wing 1st elements” has been launched in the 
Air Forces Command [TAF], it was learned. T) ¢ Office 
of the Chief of the General Staff [TGS] reported that 
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* Korkut Ozal’s Response 
QOES0445D Istanbul CUMHURIYET in Turkish 
17 Jan 90 p 6 


(Unattributed article under rubric “Missouri University 
Report”: “K. Ozal: Claims Untrue”’] 


[Text] Korkut Ozal, former National Salvation Party 
deputy and former minister, said he has no relationship 
of any kind with Faisal Finance and that the claim that 
he had a role in the brotherhood infiltration of the state 
is false. In a statement he sent in connection with the 
news article “Brotherhoods Infiltrate State,” based on a 
Missouri University report and published by our news- 
paper on 4 January, Korkut Ozal, in response to many 
claims reported in the articie, said he wanted “to clarify 
and correct this publication which defames me person- 
ally and the family name I am proud to bear.” Korkut 
Ozal’s statement appears here verbatim: 


“An article headlined ‘Brotherhoods Infiltrate State,” 
which referred to me by name, was published in issue 
No. 23481 of the CUMHURIYET newspaper on 4 
January 1990. 


“] am sorry to say that of the claims made in this article: 


“Some have nothing whatsoever to do with the truth; 
and 

“The rest are e:ther wrong or skewed facts, or are a lot 
of subjective conceptual arguments which may mean 
different things to different people. 


“I believe it would be helpful to me if this publication, 
defamatory to me personally and the family name I am 
proud to bear, were to be corrected or clarified. 


“1. While the statements in this article are concerned 
with me alone, the use of the term ‘Ozal family’ extends 
the claims and accusations, albeit by implication, to 
other “Ozals’ who have nothing to do with the matter. It 
is necessary that this expression be corrected to ‘Korkut 
Ozal.’ 


“2. The primary false statements and implications 
directed in your article at me personally as Korkut Ozal 
are: 


“a) The claim that I have any relationship with or 
commitment to Faisal Finance is untrue. 


“b) It is also untrue that I have any capital or business 
relationship with Fen-Is Holding or the Topbas family in 
the sense reported in the article. 


“c) Statemerts that I have a connections with Saudi or 
Arab capital are untrue. 


“d) The claim that the Ozal family group has wealth 
approaching $1 billion is untrue. It seems that the author 
of this report either does not know how to count or does 
not know what a dollar is. 
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“e) The claim that I played a leading role in channeling 
Saudi capital into the Turkish educational system 
through the foundations is untrue. 


“f) It is not true that I was the means by which a 
relationship between the Topbas, Kalaycioglu, Teymur, 
and Kalyoacu families and the Islamic financial institu- 
tions was formed. 


“g) The claim that I played a role in the infiltration of the 
State by the brotherhoods ts untrue. 


“3. The errors and skewed facts in the article are: 


“‘a) My shares in the OZBA Company (and subsidiaries 
OZBA Shipping and Petrotrans Company), shown in the 
article as if they were the property of the Ozal family, are 
around one-third. Matters such as oil shipment and 
storage are taken care of by another firm in which I hold 
no interest. 


“b) I pulled out years ago from partnership in the ISPA 
Company. 


“c) | do not know of any company named Ozgun Tire 
Company. 


“d) I do not know of any company named OZYA 
Industrial Products Company. 


“e) | am not acquainted with a business named Just 
Trade, Incorporated. 


“f) I am not acquainted with a business named Just 
Investment Company. 


“g) The OZBA Foundation is not a foundation belonging 
to the Ozal family. 


“h) The Ozal family has no partnership or capital 
relationship with the Islamic Development Bank. 


“i) IT have a 10 million Turkish lira share in Al Baraka 
Turk, .001 percent of company capital. 


“*j) Also, my share in the Akabe Company is 5 million 
Turkish lira, four percent of company capital. 


“k) I have held no position for the past 17 years in the 
Society for the Expansion of Science, of which I am a 
member myself, and which has no connection with the 
Ozal family. 


“4. False assertions and/or incorrect descriptions in the 
article are: 


““a) The claim that ‘other Saudi-supported Islamic finan- 
cial groups,’ in the terms used in the article, established 
and control the Islamic Development Bank (IKB) is 
untruc, perhaps intentionally, perhaps inadvertently. 
The IKB, like the World Bank, is an international 
development bank officially established by 45 countries. 
Turkev became a full member and partner in this estab- 
lishment at the time when Mr. Ecevit was prime minister 
and Mr. Deniz Baykal was finance minister in 1974. The 
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bank's correspondent in Turkey is the Turkish Govern- 
ment and the private sector as channeled through it. The 
IKB had provided financial support in excess of $700 
million to Turkey by the end of 1989. 


“b) The claim that the IKB was granted a special 
privilege of tax exemption in Turkey is wrong. The 
Turkish government grants similar exemptions without 
discrimination to all international organizations of 
which it is a member. This exemption granted by Turkey 
to the IKB is the same granted by all other member 
countries in which the bank operates. 


“c) ISEDAK [Islamic Conference Organization Standing 
Committee on Social and Economic Cooperation], 
meanwhile, 1s also an international development organi- 
zation, of which 45 states are members, established at a 
meeting convened in Rabat at the head-of-state level, for 
the purpose of serving the social and economic develop- 
ment of Islamic countries, and its initial chairmanship 
was undertaken for more than five years by Mr. Evren, 
who was president of Turkey at that time. It is claimed in 
your article that this establishment is financed by Rab- 
ita, a claim that one would have to be totally ignorant of 
such matters to make, or have an ulterior motive such as 
brainwashing a lot of people or circles. Turkey, as 
chairman, finances all ISEDAK meei.ags. 


“5. Finally, there are vague points in the article which | 
may call ‘conceptual arguments,’ and which would lead 
to many misunderstandings and misguided actions if not 
used judiciously. Concepts and expressions, whose 
meaning and scope vary widely depending on the person 
using them and the purpose for which they are used, were 
used for the purpose of accusing certain persons and 
organizations, among them the brotherhood, Arab cap- 
ital, fundamentalism, infiltration of the state, takiyye, 
Nakshibendi, the family company, the world view envis- 
aged by Saudi capital, channeling into the Turkish edu- 
cational system through the foundations, playing a 
leading role, the brotherhood’s marriage to powerful 
sources of capital and political actors, the strategy to take 
over the state, the attack against secularism, etc. | may 
take the word ‘secular’ as an example of how subjecti: ¢ 
these concepts are. Since no clear term on which 
everyone can agree has been devised (again perhaps 
intentionally) to date, some people use the word secular 
in the sense of ‘religious freedom,’ no interference of 
state in religion or of religion in religion, the state placing 
limitations on the practice and expression of religious 
beliefs, and even of certain religious practices being 
forbidden by the state. 


“In the same way, ihey label others whom many people 
call Islamic or Muslim as ‘fundamentalists.’ As a result, 
conflicts and accusations made on such matters in our 
society give a general impression of a complete muddle. 
From this standpoint, it is necessary that, instead of such 
austract concepis and terms which may be used with 
diametrically opposite meanings by different people, 
issues be dealt with in terms of concrete, tangible, and 
obvious facts, and if there are to be accusations they be 
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based on concrete and known facts. Otherwise, the 
authors of articles containing such Poy and 


* 


have to go to court to protect their honor and dignity, 
and there are judges in Turkey. I could write more but 
space does not permit. 


“In preparing my above replies to the unfair accusations 
always being made against believers, I felt | was in the 
position of the ‘fool who threw the stone in the well that 
40 wise men could not retrieve.” There was my past 
which everyone who knows says is filled with service to 
others, my name respected by all, and my successful 
business life built with the sweat of my brow and 
accumulated . Nevertheless, ever since the 
1983 elections when my brother, Mr. Turgut Ozal, went 
into politics, | am always having to put up with similar 
slander for no other reason than simply being Turgut 
Ozal's brother. 


“I always respond to them with good will. I have stated 
publicly many times that I have no activities that | am 
not willing to be accountable for. The interview with Mr. 
Fusun Ozbilgen in the 8 February 1987 issue of your 
newspaper is only one example of this kind of effort. 


“Unfortunately, in spite of my good will and efforts to 
make the facts known, the same unfairness and seem- 
ingly deliberate publications continue to be made. Cer- 
tain circles seem to have taken it upon themselves to 
accuse certain people in public like this, even though 
they are guilty of nothing. Our people are being encour- 
aged to become obsessed with a lot of false ‘prejudices’ 
through practices such as this which may be described as 
‘brain washing’ or ‘indoctrination.’ Many tragedies and 
wrongs that are impossible to describe, which these 
prejudices have caused, are painful memories of our 
recent history. 


“Innocent people have gone to the gallows as a result of 
this kind of prejudiced obsession, and many others have 
been subjected to treatment such as many years of 
imprisonment and deprivation of their constitutional 
rights, again as the result of this kind of distorted 
prejudice, in cases in which the examining judge consid- 
ered their guilt impossible from the first time he saw the 
indictment, which resulted ultimately in acquittal. 


“Freedom of the press is an important right that we all 
defend as a means of public service. But the press should 
not in any case be the means of this freedom’s being used 
to wrong innocent people. The duty of the press, on the 
contrary, is to defend right and justice against those who 
do this. 


“To prevent the unfairness and wrongfulness which this 
report was an attempt to commit against me is as much 
your duty as it 1s my nght. 


“The substance of the report which supposedly forms the 
basis of this article, and for which insufficient informa- 
tion is provided on its purpose, where it was prepared, 
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by whom (only the author's name is given) [as 
i worn from years of use as yesterday's 
described in detail above), and most of it 

consists of claims that are cither lies, wrong, or argu- 


“By publishing this statement verbatim, you will be 
helpful in at least preventing the continuation of the 
damage done to me, the name I am proud to bear, and 
my reputation. 


“[signed] Korkut Ozal” 


* Views on Export Incentives Expressed 
QOES0444A Istanbul DUNYA in Turkish 
27, 28, 29 Dec 89 


{Article in three instaliments by Meptas General 
Director Mustafa Somersan: “Our Exports as Seen 
Through Window of Foreign Trade Capital Compa- 
nies”) 


[27 Dec p 4] 


[Text] Let us take a look at the numerical climb of our 
exports since 1923 when our Republic was founded. 


It took us a full 44 years to break the barrier of $500 
million per year. Finally, in 1967 our exports reached 
$552 million. It took six more years to break the $! 
billion barrier when, in 1971, exports reached $1.3 
billion. 

These figures were not even a drop in the bucket of world 
trade volumes. What a disappoint! We continue on the 
route to which we have become so accustomed. Nine 
more years pass and this time we are still behind the 
$5-billion barner in 1982. Then matters began to pick up 
in their own way. In the five years following 1982, we 
doubled the $5 billion and by 1987 had achieved $10 
billion in exports. In summary: The $5-billion mark that 
it took us 59 years (1923-1982) to reach was doubled in 
the five-year period following 1982. The seeds of know/- 
edge, modernity, and investment sown over the years 
certainly greatly affected this increase. Realistically, it 
can no longer be denied that “fraudulent exports” 
account for a certain amount of the figures, but no 
matter how you look at it, it is no small achievement to 
take 59 years to reach and five years to double it. So what 
is the secret of this success? Our answer in a word: 
Incentives. 


Whether monetary incentives, incentives to facilitate 
investments, incentives to improve status in society, or 
incentives to cut red tape, it does not matier, as long as 
there are incentives! 
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The Turkish businessman is no different from his col- 
leagues around the world. If the businessman has the 
motivation, he will run; if he has incentives, he will 
sprint, but if he cannot get the equivalent of his efforts as 
“profit,” he will drop out and wait for better weather. 


Why doesn’t this export business run faster and faster if 
it gets no incentives? Because rapid domestic inflation 
drives up the prices of Turkish products with every 
passing day and reduces their competitive power on 
world markets. Worker wages, so low as to border on 
exploitation of labor, are not sufficient to offset other 
skyrocketing costs (such as financing costs), and foreign 
exchange rates do not rise high enough to eliminate the 
erosion of inflation (and if they do, that is another 
problem). Seeing that, in this situation, the exporter can 
expect no exports to bandage his wounds, one of two 
things must be done. Either ignore declining exports and 
be happy with the exportation of only some of our 
agricultural and industrial products in which we have a 
chance to be competitive or give exports some 
momentum by offering incentives that will make it 
possible to export all kinds of products. The state, and 
therefore every Turkish taxpayer, will bear the burden 
for this. We have no other solution since we do not have 
the time to wait to build productive facilities that will 
use a sound financial structure and advanced technology 
to put out high quality, highly competitive products at 
low cost. We have to move now. But doesn’t this transfer 
resources from our country to other countries? It does. 
But are we to refuse to export because this is so? Where 
will the necessary foreign exchange come from for 
imports? How will foreign loans be paid? How will we 
build our infrastructure? 


In short, we are compelled to do this exporting. We have 
to carry this forward with supports and incentives. Even 
the most developed countnes support their exporters 
with the most developed incentives and subsidy tech- 
niques. The high customs barriers around Japan are 
subsidies, aren't they? 


Japan has paid no honest moncy for defense since World 
War Il. If half of this money has gone for a sound 
infrastructure and research and development spending, 
isn't this sufficient support for industry? The seme sort 
of support is true for Germany to a degree. 


Now let us return once again to the period of our big 
thrust, 1982-1987. Let's take a look at the incentives that 
gave a serious boost to our exports and “foreign trade 
capital companies” model that was supported with a lot 
of other incentives. The foreign trade capital companies 
were the result of a choice made by the people in charge 
of the economy. Japan and South Korea were the models 
in making this choice, and it was intended to put foreign 
trade into a few, strong hands instead of many tiny 
companies. 


Just as having forcign trade conducted by a few firms 
with special status would facilitate state oversight, these 
firms, which were expected to become strong through 
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having the advantage of certain privileges and thanks to 
their greater bargaining power, were supposed to bring 
7s aeaineis Gn die tute ee Gat inemeee ome 
exports by having expert cadres form an effective mar- 
keting network in foreign countries. 

To what extent was this goal realized? 

Since the formation of these establishments, formed in 
1983 as “exporter capital companies” and later called 
“foreign trade capital companies” (FTCC], our exports 
have followed the course shown in Table | [not pub- 
lished]. 

This table tells us: 


The FTCC’s have played an important role in increased 
national exports as the result of a three-year process of 
gaining experience and organizational ability and, in 
doing so, increased their share in total exports. 

In other words, the FTCC’s have successfully completed 
the task it was hoped they would in exchange for the 
privileges granted them. So, were these privileges given 
gratis to the FTCC’s? No; to qualify for these privileges 
the FTCC’s had to have capital set, originally, at .5 
billion Turkish liras and today at 5 billion liras and had 
to set their minimum export goal at $50 million in the 
beginning and $100 million today. They took on other 
obligations as well. It would be useful at this stage to look 
at the export incentive instruments in general, at the 
major privileges granted to FTCC’s in addition to them, 
and at the forms implementation of them have taken 
today. 


1. Tax Rebates and Supplementary Tax Rebates 


Placed in effect in 1975. Cash payments made at a 
specific rate over the value of the goods exported. 


FTCC privilege: None. However, export volume was 
divided into categories such as $10 million, $30 million, 
$50 million, and $100 million, and as cach level was 
exceeded additional (supplementary) tax rebates were 
paid up to a maximum of six points. The FTCC's 
organized the small exporters to raise their overall export 
levels and enable them to meet the limits. There was no 
rule to prevent exporters not covered by the FTCC 
statutes from taking the same route. 


Current status of this incentive: Revoked in full on | 
January 1989. 


2. Tax Rebate Advance 


A payment made in advance to facilitate exporter 
liquidity, based on the criterion of tax rebates qualified 
for in a prior period and closed out in the final account 
at the end of the period. 


FTCC privilege: Applicable only to FTCC’s. 


Current status of this incentive: Revoked on 31 
December 1988. 
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3. Duty-Free Importation Right 


Placed into effect in early 1980. This incentive exempted 
exporters from customs duties on import goods integral 
to the goods to be exported. 


FTCC privilege: None. Applicable to all exporters. 
Current status of this incentive: Remains in effect. 


4. Stamp Tax and Fee Exemption 


Implemented in early 1980. Allows exemption from all 
paperwork, stamps, and fees related to exportation. 


FTCC privilege: None. Applicable to all exporters. 
Current status of this incentive: Remains in effect. 


5. Corporation Tax Exemption 


Placed in effect in May 1981. Manufacturer-exporter 
may exempt 20 percent of total industrial export volume 
and exporter may exempt five percent of volume from 
corporate earnings. If the exemption total exceeds cor- 
porate carnings, earnings will not be subject to the 
46-percent corporation tax, but only to the 10-percent 
withholding. Moreover, if the exemption total is less 
than corporate earnings, the part exempted is subject to 
10-percent withholding and the rest, to the 46-percent 
corporation tax. In summary, increasing exports makes 
it possible to reduce the 46-percent tax burden. 


FTCC privilege: None. Applicable to everyone. 
Current status of this incentive: Remains in effect. 


6. Premium Fee From Support Price Stabilization Fund 


Placed in effect in early 1983. A sum which varies 
according to the type of product exported and paid per 
unit shipped. However, payments are made up to six 
months late owing to scarcity of resources in the fund 
and exporters cannot plan ahead since they do not know 
when they will get this payment, causing serious draw- 
backs. 


FTCC privilege: None. 


Current status of this incentive: Remains in effect 
amidst rumors that it will be revoked. 


7. Freight Premium 


Placed in effect in April 1986. Invended to compensate 
for shipping disadvantages in exports to distant loca- 
tions. A subsidy varying between $3/ton and $12/ton, 
depending on the distance. Half of this premium is paid 
if carrier is foreign. Requires extensive formalities and a 


long waiting period to collect. 
FTCC privilege: None. 


Current status of this incentive: Remains in effect. 
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8. Right of Importation From Countries Where Foreign 
Trade Is Nationalized 


Placed in effect in early 1984. Intended to increase 
bargaining power of Turkish importers against state 
monopolies. 

FTCC privilege: At first only FTCC’s were allowed to 
import from these countries. Other importers were able 
to go through FTCC’s to import. Later the dimensions of 
this privilege were narrowed and any business that 
exported to those countries could import from them. 


Current status of this incentive: Remains in effect 
though somewhat reduced in scope. Owing to recent 
developments in the East bloc countries, our authorities 
are saying that this privilege granted to FTCC’s may be 
lifted at any moment. 


ES SS a ee Se Cae 


A direct monetary incentive similar to the tax rebate 
instituted in 1985. Paid at the rate of four percent of 
exports value, later reduced to two percent and finally 


lifted all together. 
FTCC privilege: None. 


Current status of this incentive: Lifted on | November 
1986, not replaced with other incentives. 


Fund Exemption for Imports 
Forward Terms 


Went into effect in September 1985. Imports of this type 
had a six percent surcharge to discourage importers from 
using them. However, FTCC’s were exempt. So 
importers avoided forward imports or, if they had to use 
them, did it through the FTCC’s for a certain service 
charge. Meanwhile, the FTCC’s gained a competitive 
advantage over importers who paid this surcharge. 


FTCC privilege: This privilege was one of the most 
important of the privileges granted the FTCC’s alone. 


Current status of this incentive: The FTCC six percent 
exemption was reduced to one percent in October 1989, 
thus rendering these businesses’ relative advantage prac- 
tically nil. 


11. EXIMBANK Performance Credit 


Went into effect in April 1988. Businesses exceeding the 
$100 million export threshold were able to use this 
low-interest EXIMBANK credit equivalent to five per- 
cent of FOB export totals in exchange for a letter of 
guarantee delivered to the bank. This credit did not have 
set terms but required the quarterly filing of documen- 
tation showing that exports exceeded $100 million 
during that time. Those unable to file had to repay the 
credit they had received plus an interest penalty. As long 
as the 3100 million-level of exports was documented, the 
credit was kept on the company books provided the 
interest payments were kept up. 


10. Resource Use 
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FTCC privilege: FTCC status was not required to obtain 
this credit as long as the $100 million threshold was 
exceeded. 


Current status of this incentive: Revoked 28 October 
1989 with repayment to be made in four quarterly 
installments beginning 31 January 1990. Although 
exporters holding Iraqi debt may offset it in repaying this 
credit, firms not large enough to cover their receivables 
from Iraq and firms that turned over the Iraqi receiv- 
ables to banks for credit to use in other business may be 
expected to experience difficulties. 


12. Price Reduction on Energy Inputs 


Placed in effect in April 1988. Intended to improve 
exporters’ competitiveness by reducing the cost to them 
of the energy inputs such as electricity, coal, and oil used 
in producing their goods for export. 


FTCC privilege: FTCC’s cannot be manufacturers and 
therefore cannot make use of this incentive since they do 
not use energy for production. 


Current status of this incentive: This incentive never 
worked well owing to lack of resources and was revoked 
on 3 November 1989. 


13. Central Bank and EXIMBANK Pre-Shipment 
Credits 


Short-term, low-interest credits for specific projects. 
FTCC privilege: None. Applicable to all exporters. 


Current status of this incentive: Remains in force. How- 
ever, all applications are not successful owing to lack of 
resources. Therefore, since receipt of the credit is based 
On Cost projections, the whole matter may end in frus- 
tration. 


(28 Dec p 4] 


[Text] 


14. EXIMBANK Insurance Programs. 


Went into effect March 1989. Intended to protect 
exporters from commercial and political risks. However, 
cannot be used on an isolated basis but all transactions 
must be insured even if there is no risk as to either the 
credit-worthiness of the destination country or reliability 
of the method of payment. Thus, although it provides 
safeguards for risky transactions, it raises the cost of 
risk-free transactions. 


FTCC privilege: None. 


Current status of this incentive: Remains in effect 
though not widely used. 
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15. Marketing Premium. 
According to this system which was announced and went 
into effect in early August 1989, companies which doc. 
ument exports in excess of $100 million will receive 
direct monetary support equivalent to two percent of 
their total FOB <<ports. 
FTCC privilege: This premium would be paid only to 
FTCC’s. 
Current status of this incentive: Even though nearly four 
months have passed since publication of the edict, one 
kurush has yet to be paid to any FTCC out of this fund 
owing to lack of resources. 


16. FTCC Rediscount Credit. 


Under this system which it was announced would go into 
effect October 1989, FTCC’s will be able to use a 
low-interest credit not to exceed five percent of the total 
of their project-based export contracts for each quarter, 
as long as they can document their exports in excess of 
$100 million. After this credit has been repaid with 
interest at the end of the period, it may be renewed for 
new export conymitments. 


FTCC privileg:: This credit may be used only by 
FTCC’s. 


Current status of this incentive: Implementation not yet 
begun. No one knows what time will tell. 


[29 Dec p 4] 


[Text] Yes, these are the major incentives. As for the 
privileged status of the FTCC’s, it comes down to the 
one percent import fund exemption, the right to import 
from the East bloc which was subsequently restricted and 
is now rumored to be on the way out, the two percent 
marketing premium which has never been paid and the 
rediscount credit which has yet to be implemented. This 
is the reward for doing what it had been impossible to do 
for decades and for the accomplishment of a job well 
done. 


Fine, so why is a system which has proved its success by 
the numbers being abandoned? Our exports are insuffi- 
cient to cover our imports, but we have a foreign 
exchange surplus right now thanks to the foreign 
exchange earned on unprecedented activity in tourism, 
etc. | wonder if incentives were discarded as the result of 
some kind of thinking on the order of “Well, we have a 
foreign exchange surplus and it will be there even if 
exports do not increase”? That is, were the exporter and 
foreign exchange crumpled up and tossed in the corner as 
soon as the need for them diminished? We do not even 
want to contemplate the possibility that the answer may 
be “yes,” but we hope that measures proving this is not 
the case will be taken without delay. Otherwise, we will 
be right back where we started, spending another decade 
saying, “We have to increase exports.” It would be well 
at this point to evaluate incentives from the angle of 
their moral value and international agreements. 
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It is said: “Incentives are discriminatory and make 
unfair earnings possible for certain dishonest people. 
Moreover, we have to reduce incentives because of 
commitments made to the EC and to conform to 
GATT.” Both rationales are open to argument. 


What logic would demand that the honest not be allowed 
to work to prevent the dishonest from making unfair 
profits? Do dishonest people exist only in the export 
sector? There are dishonest people in any sector that 
might come to mind. You use the law to separate the bad 
apples from the good. 


One hundred people, 500 people, for all you know, are 
obeying the laws and the rules, while 5 million are 
seriously trying to figure out a way to break them. 


There is no rule that cannot be broken. There is no logic 
in giving up a system whose pros outweigh the cons to 
prevent the rules from being broken. 


Let us move on to another topic. The GATT agreements 
and especially EC regulations are such as to prevent our 
offering incentives for exports. The rationale is that if we 
offer incentives for our export products, it gives them an 
unfair advantage in competition with their products. 
Okay, is there no monetary incentive in the EC? Let us 
conclude this lengthy complaint by examining a few 
interesting examples of the dimensions of monetary 
incentives in the EC and how the incentive system is 
bypassed. 


A meat dealer located in the town of Ludenscheid in 
West Germany says it will export three containers of 
grade ‘A’ beef to Sierra Leone, a poor Wesi African 
country. The customs agents wonder how this poor 
country can import a product this expensive. They say, 
“Let's just take a look at this,” and raid the packing 
house. The dealer sees the customs agents, jumps in his 
car and disappears. Out from the containers pops a lot of 
offal, animal heads, intestines, and a lot of other stuff 
you would not want to think about. Investigations show 
that the firm has been using these false declarations to 
receive more than $14 million from the European Com- 
munity Export Incentives Fund for the past two months. 


Never mind the association the event forced us to make, 
exports must be incentive-frec.... 


The biggest frauds in the EC are in the agricultural 
sector, where incentives are concentrated, and in the 
“meat” sector in particular. The goal of monetary incen- 
tives is to compensate 9 million EC farmers for the 
difference between guaranteed prices and lower world 
prices. The amount to be paid to the farmers is deter- 
mined according to 1,200 different categories, including 
80 in meat exports, 400 in dairy products and 25 in 
wheat. The number of people taking advantage of loop- 
holes in this confused a system is not small. 


A French firm says it will export 12,000 tons of beef to 
the Egyptian market, qualifying for the highest monetary 
incentive. The ship is loaded, departs and changes course 
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for Brazil as soon as it is out of sight. The false papers 
showing that the goods went to Egypt are later submitted 
to the incentive fund and a payment of a full $20 million 
is received. 


And, if we may, an example from Ireland: A system is 
used in the EC called MCA (Monetary Compensatory 
Amounts) to protect merchants from the fluctuations 
between currencies in trade between member countries. 
To be able to receive this payment, livestock owners take 
the same flock or herd of animals across the border in the 
mountainous areas numerous times, first into the 
Republic of Ireland then back to Northern Ireland, and 
collect the payment cach time. A livestock (') exarmple 
comes from Italy also. The EC pays a certain premium 
per head to farmers for the development of animal 
husbandry in Sicily. It once paid the premium for 
210,000 cattle. Later investigation showed that the total 
number of cattle in Sicily was 36,000. Should | perhaps 
not add that the inspector was the victim of a little 
motorcycle accident after this discovery? 


This is not the only area in which fraudulence occurs. 
The EC has a $4-billion “fund” for financing on-the-job 
training. (Isn"t the mass training of labor an indirect 
export incentive”) 


bankbooks of dishonest people or is lost in the maw of 
mismanagement. 

In spite of all these remarkable figures and knowledge of 
the existence of exploitation, the countnes do not give up 
incentives for their exports, because they know you don't 
improve education by closing the schools. 

The examples above can help us in two ways. First, we 
can escape the inferiority complex that we get imagining 
that we are the only ones to whom things of this sort 
happen. And second, we can be comforted by the know!l- 
edge that we have some expert (') businessmen who can 
compete right on a par with our rivals in the EC in at 
least one regard. 
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